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Houston’s Population Tops 6.3 Million

The Houston metro area added 137,692 residents in 2013, the largest population
mcrease of any US. metro area. Thatequatesto one new resident every 3.8 minutes.
New Yorkhad the second laigestincrease; the Dallas-Fort Worth me tro ranked thid.
Houston’spopulation stood at 6,313,158 on July 1, 2013, the date ofthe U.S. Census
Bureau’sestimate. Since the 2010 Census, Houston hasadded 392,742 re sid e nts, the
largestincrease ofany US. metro area. Two Houston-area countiesstood out in the
Census Bureau’srecentestimates. Hamis County had the largest numerc population
increase in the nation, adding 82,890 re side nts. Hamis re mains the nation’s third mo st
populous US. county, behind Ios Angeles County, CA and Cook County, IL Fort Bend
had the fastest growth rate (4.2 percent) among counties with 250,000 ormore people.
Every Houston MSA county experienced population growth last year.

The energy sectoris driving Houston’s economy, whic h in tum is driving job and
population growth. The Houston region hascreated more than 350,000 jobs sinc e
January 2010, the bottom ofthe recession. Only Chicago and New York, with labor
forcestwo and three time s the size of Houston’slaborforce, have created more jobs.
With such strong employment growth, Houston continuesto draw job seekers from other
partsofthe country.

The region’spopulation could grow by atleast 120,000 peryear, adding neay 840,000
residents by 2020. At that point, Houston’s population would approach 7.2 millon. That
falls within the range ofthe Texas State Data Centersforecast, which calls forthe
region’spopulation to range from 6.93 to 7.44 million in 2020. Sinc e the 2000 Census,
Houston hasadded 1.6 million residents and the region’s population is one-third larger
thanitwasatthe beginning ofthe century. Only the New York and Dallas-Fort Wo rth
metroshave added more residents. Since 2000, Houston hasrsen from eighth mo st
populousto fifth among the nation’smetro areas, overtaking Washington, Miamiand
Philadelphia. The New Yok, Ios Angelesand Chicago metros weakjob prospects
have forced residentsto leave forotherme tros with he althy ec onomie s, like Houston,
Dallas-Fort Worth and Austin.

Job Growth Remains Strong Iocally and Statewide

Aftergrowing ata robust pace through the middle oflast year, Houston is se ttling into a
slowergrowth mode. That'snotnecessarly a bad thing. Houston area employers
created 77,000 new jobsbetween February 2013 and February 2014. The gain,
according to Texas Workforce Commission, representsa 2.8 percentyearoveryear
increase. Thatisvitually identicalto the numberofjobsthat Houstoncreated between
December2012 and December2013. During thatone yearperiod, perBarton Smith,
Professor Emerntus of Economicsat UH, Houston added 76,200 jobs.

The Dallas-Fort Worth metro led the state in job growth and Austin-Round Rock ranked
third. Since January 2010, Houston hascreated 351,200 jobs, Dallas-Fort Worth 312,700
jobs, and Austin-Round Rock 128,400 jobs. The state of exashascreated 1.2 million
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jobsin the same period. Statewide, eightofeleven majorsectorsadded jobsin
February. Only manufac turing, information services, education, and health services
reported job losseslast month.

Every sectorbut one—financialac tivities—reported growth in Houston since February
2013. The strongestemployment growth occumed in olland gasextraction, which
added 3,700 jobsin the 12 monthsending February 2014, a 6.5 perxcentincrease. Thisis
good news forHouston since much ofthe region’sprosperity dependson a healthy oil
and gasindustry. Construction also fared well, adding 9,600 jobs, a 5.1 increase. The on-
going boom in office development and the numerouschemicalplantexpansions
continue to drive employment growth in thissector.

With slowdownsin energy —including oilland gasexploration and production aswellas
energy related manufacturing — construc tion isholding up job growth right, said Bill
Gilmer, Directorofthe Institute forRegional Forec asting at UH. The Houston area has
added neary 200,000 jobs during the past 24 months and the ¢ onstruc tion ind ustry is
trying to catch up by building new houses, shopping centersand schools to
accommodate allthat growth. Construction companiescreated 9,600 new jobsin the
Houston area during the past 12 months, fora 5.1 percentgrowth rate, according to
the Texas Workforc e Commissio n.

Houston to Gain from Factory Surge

An ample supplyofcheap naturalgashasignited a U.S. manufac turing surge
projected to expand plantpayrollsand drive demand forchemicals, machinery and
plasticsin the Houston area and beyond through the end ofthe decade, the U.S.
Conference of Mayorsreports. Houston-area chemicalplantscould see a 36 percent
rise in salesto $57.8 billon by 2020. I'sallthanksto low naturalgasprces, which have
stung some US. energy producersbutare linked to more than 196,000 new

manufac turing jobsin majormetopolitan areasand a $124 billion boostto salesfor
eneigy-intensive productslke fabricated metals, steeland ron from 2010 to 2012.
Naturalasisa centralfeedstockused in chemicalmanufacturing plants and steelmills,
and since 2007, US. olland gasproducershave made it much more accessble by
cracking open shale mckthathad trapped it formilions of years. Sub se quently,
industrialsectors have helped push the nation’srecovery from the recession thatbegan
in 2007 and willprobably underpin economic growth through 2020, according to the
reportprepared by HISGlobal-Insight. Through the end ofthe decade, manufac turing
employmentcould jump 1 percenteach yearin the US,led by metals, machinery and
mon and steelmanufacturng, whicheach grew about 10 percentbetween 2010 and
2012. The study included the se projec tions for Houston through 2020:

* Inmachinery manufacturing, a 30 percentemploymentboostto more than
69,500 and a 40 percentincrease in salesto more than $28 billion.

= Infabricated metals,an 18 percentclimb in payrollto more than 60,000 and a 29
percentrise in salesto $17.6 billion.

Energy Players Bring Foreign Inve stme nts Home
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Altofmajorenergy mndependentshave bailed on much oftheirforeign inve stments to
focuson domestic produc tion, and the trend is c ontinuing strongly into 2014. Ho uston-
area nmdependents—such as Anadarko Petroleum, Newfield Exploration, Apache, and
Noble Energy are among those busy eitherannouncing foreign dive stments orclo sing
on the sale ofintemationalplays. Raymond Jamesenergy analyst Andrew Coleman
said some companiesare choosing to focuson the naturalgasboom in the US. fora
“more US.-centered assetsbase,” and they are making salesto boosttheircash flow.
Do wnsizing and priortizing can also please investors. “Many operatorsthat previously
wentto lookoverseasare finding what they have in the US. actually trumps
intemationalopportunities,” Coleman said. Allthe usualnames, such asTexas’ Eagle
Ford Shale and Permian Basin are producing, asare northem playslke the North
Dakota Bakken formation and the Marcellus Shale in Pennsylvania. The data suggests
naturalgasprmductionisnotslowing down anytime soon and the technologyisrapidly
advancing. On the otherhand, intemationalexploration camesa lot more risks with
sec urty issues, geopolitics, laborforce issuesand more, so the dive sting
announcementskeep coming.

Incomes in Texas Rank 4% in U.S. for2013

Personallncome didn’t grow as quickly in 2013 asit did the previousyear, thankslargely
to the end ofthe payrolltaxholiday, but exansfared betterthan residentsofother
states. Courtesy of the robust energy industry, average personalincome in Texasgrew
by 3.7percentin 2013, the U.S. Bureau of Economic Analysisreported Tuesday, March
25,2014. Personalincome isthe ncome received by allresidents from allsources,
mcluding wages, property rentals, dividends, interest and govemment transfer
paymentssuch asSocial Security and socialassistance forlow income resident. Texas
had the nation’s fourth-highest personalincome growth rate, the bureau said. The
nationwide average was 2.6 percent. Only North Dakota, Utah & Idaho did betterthan
Texas. Nationwide in 2012, average persona mcome grew by 4.2 percent. To explain
the drop in the rate of growth, the bureau pointed to two prime factors: the end of the
temporary 2 percentage pointcutin the employee contribution rate forsocial sec urty
and the acceleration ofthe receipt 0f 2012 income, including the bonusesand
dividends, in anticipation of higherincome taxrates. Whenitcomesto neteamings—
the wagesand salariesthat workersreceive —Texas wastied with Utah with the second
highe st growth rate in the nation at3.6 percentlast year. Only North Dakota, at 8.9
percent, was higher. In Texas, part ofthe gains stem from the high wagespaid by the
eneigy industry. But the growth ofthe c onstruc tion mdustry wasan even bigger
contrbutorto the overalleconomic wel-being of Texas. From the fist quarterof 2010 to
the fourth quarterof2013, the olland gasexploration and produc tion ind ustry
accounted for40 percentofeamings growth in Texas. Professionalservices have also
played a strong role, accounting for17 percentofthe statewide eamings gro wth.
Construction represents 13 percent ofthe eamings growth during that same fouryear
period, while healthcare represents 10 perc ent.

U.S. Job Numbers Reach Milestone

The US. economy hashit a milestone: It hasfinally regained allthe private-sectorjobsit
lost during the Great Recession. Yetittooka painfully slow six years, and
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unemployment remains stubbomly high at6.7 percent. The comebackfigures were
contained in a govemmentreport Fiday, April 4t 2014 that showed a solid if
unspectacularmonth ofjob growth in March. US. employersadded a seasonally
adjusted 192,000 jobsin March, justbelow February’s 197,000 which wasrevised higher.
March’s figure neardy matched last yearsaverage monthly gain, suggesting that the
economy hasrecovered from the hiring slowdown caused by severe weatherin
Decemberand January. The March figures did signalthat strongergains could ke
ahead: More Americans withoutjobsare starting to lookforone, and paychecksare
growing. Mosteconomistsexpectjob growth to pickup a bitto a monthly pace of
225,000 ormore. One reason is Americans have reduced theirdebtsand benefited
from rising home pricesand a rising stockmarket. Betterhousehold financ e s should
translate into more spending. The U.S. unemploymentrate hasbeen stuckat6.7
percentsince December, butthatpartly reflectsa positive trend: More Americ ans,
particulady youngerpeople, are eitherworking orlooking forwork. So farthisyear,
about 1.3 million people have started looking forjobs, and most have found them. Last
year, by contrast, the numberofpeople eitherworking orlooking forwork had shrunk
by moughly 500,000. Formostofthe pastfouryears, the numberof Americans who
found jobsbarely keptup with population growth. Now it’'s gro wing slightly faster. Asa
re sult, the percentage of Americans 16 orolderwho were working reached 58.9
percentin March —the highest point since 2009.

Unemployment Rate
Houston'sunemploymentrate hasfallen from a high 0f8.8 percentin January 2010 to

5.7percentin February 2014. In Texa s, the seasonally adjusted unemployment rate held
steady at5.7 percentin February. The US unemploymentrate is 6.7 percent.

Sources: Greater Houston Partnership; Houston Chronicle; Houston Business
Journal
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