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Ja nua ry Employme nt in Houston 

 

Me tro  Ho usto n lo st 45,400 jo b s in the  mo nth o f Ja nua ry. The  se a so na l lo ss wa s to  b e  

e xp e c te d . Jo b  lo sse s o c c ur e ve ry Ja nua ry witho ut e xc e p tio n d ue  to  the  c o nc lusio n o f 

ho lid a y-re la te d  se a so na l jo b s a nd  a d justme nts to  p o p ula tio n e stima te s b y the  Bure a u o f 

La b o r Sta tistic s. Histo ric a lly, Ho usto n lo se s a n a ve ra g e  o f 43,900 jo b s in Ja nua ry, 

ind ic a ting  this ye a r’ s lo ss wa s o n p a r with the  lo ng -te rm a ve ra g e .  

 

TWC Re vise s Job Growth  

 

Me tro  Ho usto n c re a te d  62,900 jo b s in ’ 17, a c c o rd ing  to  the  b e nc hma rk re visio ns 

re le a se d  in e a rly Ma rc h b y the  Te xa s Wo rkfo rc e  Co mmissio n (TWC). Tha t’ s up  fro m 

46,000 jo b s in TWC’ s o rig ina l e stima te .  The  re visio ns inc lude d  mino r a d justme nts to  ’ 13 

a nd  ’ 14 a nd  ma jo r a d justme nts to  ’ 15, ’ 16 a nd  ’ 17. Ea rlie r e stima te s sho we d  Ho usto n 

c re a te d  jo b s in ’ 15 a nd  ’ 16. The  re visio ns no w sho w Ho usto n suffe re d  mino r jo b  lo sse s in 

tho se  ye a rs. The  so b e ring  re a lity ma d e  e vid e nt b y the  re visio ns is tha t e mp lo yme nt in 

Ho usto n wa s fla t fo r mo re  tha n two  ye a rs. The  g o o d  ne ws is tha t the  re g io n ha s b e g un 

to  g ro w a g a in, a lb e it a t a  muc h slo we r p a c e  tha n Ho usto nia ns a re  a c c usto me d  to .   

 

The  p e a k in e ne rg y e mp lo yme nt re ma ins unc ha ng e d  (De c e mb e r ’ 14) a nd  the  lo sse s 

we re  re vise d  o nly slig htly up wa rd  (-86,400 vs. -85,200). Tha t e q ua te s to  o ne  in fo ur 

Ho usto n e ne rg y jo b s d isa pp e a ring  in the  d o wnturn. Tho ug h the  U.S. rig  c o unt ha s 

re b o und e d  fro m its lo w o f 404 in Ma y ’ 16 to  984 in e a rly Ma rc h ’ 18, the  e ne rg y se c to r 

ha s re c o up e d  o nly 7,400 o f the  lo st jo b s. The  g a ins ha ve  b e e n in o il fie ld  se rvic e s a nd  o il 

fie ld  e q uip me nt ma nufa c turing . Exp lo ra tio n a nd  p ro d uc tio n c o ntinue d  to  c ut wo rke rs 

thro ug h the  e nd  o f ’ 17. G ive n tha t the  ind ustry c o ntinue s to  g ro w U.S. p ro d uc tio n (up  

1.2 millio n b a rre ls pe r da y sinc e  De c e mb e r ’ 16) while  c utting  sta ff, Ho usto n’ s e ne rg y 

se c to r is unlike ly to  se e  sig nific a nt jo b  g ro wth in the  ne a r future . 
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TWC re vise d  jo b  g ro wth in five  se c to rs sig nific a ntly up wa rd , ind ic a ting  the y p e rfo rme d  

muc h b e tte r in ’ 17 tha n first re p o rte d :   

• Tra d e , tra nsp o rta tio n, a nd  utilitie s (+11,000 jo b s)  

• Co nstruc tio n (+8,900)  

• Pro fe ssio na l a nd  b usine ss se rvic e s (+7,200)  

• Le isure  a nd  ho sp ita lity (+6,700)  

• Mining  a nd  lo g g ing  (+2,600)  

 

TWC re vise d  jo b  g ro wth d o wnwa rd  in fo ur se c to rs, ind ic a ting  the y pe rfo rme d  wo rse  

tha n first re p o rte d :   

• Ed uc a tio na l a nd  he a lth se rvic e s (-9,000)  

• Ma nufa c turing  (-5,400)  

• Go ve rnme nt (-4,300)  

• Fina nc ia l a c tivitie s (-1,200)  

 

Jo b  g ro wth wa s te p id  thro ug h muc h o f ’ 17, the  re g io n ha ving  c re a te d  o nly 2,400 jo b s 

b y Aug ust. In a  no rma l ye a r, Ho usto n sho uld  ha ve  c re a te d  10,000 to  20,000 jo b s b y 

the n. In a  b o o m ye a r, g ro wth wo uld  b e  30,000 to  50,000 jo b s b y Aug ust. Ac tivity a lwa ys 

p ic ks up  in Se p te mb e r, e ve n in a  re c e ssio n. Te a c he rs re turn to  the ir sc ho o ls. Me rc ha nts 

hire  fo r the  ho lid a ys. Firms, slo w to  a c t in the  summe r, a d d  to  the ir pa yro lls in the  fa ll. 

Ho usto n sho uld  c re a te  5,000 to  10,000 jo b s in a  typ ic a l Se p te mb e r, b ut no t in ’ 17. 

Hurric a ne  Ha rve y c a me  o nsho re  in la te  Aug ust. Little  b usine ss wa s tra nsa c te d  in 

Ho usto n le a d ing  up  to  la nd fa ll a nd  fo r a t le a st two  we e ks a fte r. The  re sult: Ho usto n 

p o ste d  a  lo ss o f 5,700 jo b s in Se p te mb e r a nd  e mplo yme nt g ro wth turne d  ne g a tive  fo r 

the  ye a r. Onc e  the  sto rm p a sse d , b usine sse s re o p e ne d , e mplo ye e s re turne d  to  wo rk, 

a nd  re c o ve ry e ffo rts we re  unde rwa y. Ho usto nia ns sta rte d  re b uild ing  the ir ho me s a nd  

re p la c ing  sto rm-da ma g e d  furniture  a nd  c lo thing . Fa milie s living  in ho te ls a nd  

ho use ho ld s witho ut kitc he ns a te  a t lo c a l re sta ura nts a nd  c a fé s. Busine sse s to o k o n 

c o ntra c t wo rke rs to  he lp  with the  c le a nup . And  who le sa le rs fille d  the ir wa re ho use s a nd  

a d d e d  to  the ir pa yro lls to  b e tte r se rve  the  g ro wing  re ta il a nd  c o nstruc tio n tra d e .  

 

Q4/ 17 p ro ve d  to  b e  the  b e st fo urth q ua rte r o n re c o rd  fo r o ve ra ll jo b  g ro wth in Ho usto n. 

The  re g io n a d de d  66,200 jo b s the  la st thre e  mo nths o f the  ye a r. Co nstruc tio n, re ta il, 

re sta ura nts, who le sa le  tra d e  a nd  e mplo yme nt se rvic e s se t re c o rds fo r jo b  g ro wth in the  

q ua rte r. Gra nte d , so me  o f the  Q4 jo b  g ro wth re sulte d  fro m hiring  tha t d id n’ t o c c ur in 

Se p te mb e r b e ing  ro lle d  into  Oc to b e r. But e ve n if o ne  sub tra c ts a ntic ip a te d  Se p te mb e r 

g ro wth (10,000 jo b s) fro m Q4/ 17, the  re g io n e xp e rie nc e d  its se c o nd  b e st q ua rte r. 
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Ho w ma ny jo b s c a n we  a ttrib ute  to  Ha rve y re c o ve ry e ffo rts?  If o ne  simp ly sub tra c ts 

lo ng -te rm a ve ra g e  Q4 jo b  g ro wth fro m Q4/ 17 jo b  g ro wth, the  re sult sug g e sts tha t 

Ha rve y a c c o unte d  fo r 33,300 jo b s. It a lso  sug g e sts tha t witho ut Ha rve y, the  re g io n mig ht 

ha ve  a d de d  a s fe w a s 29,600 jo b s, whic h is pre tty c lo se  to  the  Gre a te r Ho usto n 

Pa rtne rship ’ s fo re c a st o f 29,700 jo b s fo r ’ 17. Ro b e rt W. G ilme r, d ire c to r o f the  UH Ba ue r 

Institute  fo r Re g io na l Fo re c a sting , e stima te s the  jo b  imp a c t fro m Ha rve y c o uld  b e  a s 

hig h a s 36,000 jo b s a nd  tha t jo b  g ro wth in ’ 17 d rive n b y funda me nta ls ma y ha ve  b e e n 

o nly 27,000 jo b s. C le a rly, Ha rve y p ro vide d  a  b o o st to  the  e c o no my—a  c o mmo n 

o c c urre nc e  in the  wa ke  o f a  ma jo r d isa ste r. 

 

The  lo ng  d e c line  in ma nufa c turing  ha s e nde d . Fro m the  De c e mb e r ’ 14 p e a k to  the  

Oc to b e r ’ 17 tro ug h, the  se c to r lo st 45,800 jo b s. Ma nufa c turing  finishe d  ’ 17 with a  ne t 

g a in o f 3,400 jo b s. The  g a ins c a me  in the  ma nufa c ture  o f o il fie ld  e q uip me nt a nd  

fa b ric a te d  me ta l p ro duc ts.  Tra nsp o rta tio n, wa re ho using  a nd  utilitie s re p o rte d  a  ne t 

g a in o f 2,300 jo b s. The  se c to r typ ic a lly a d d s 3,000 to  4,000 jo b s a  ye a r, so  the  sub pa r 

g ro wth und e rsc o re s tha t Ho usto n’ s e c o no my ha s no t fully re c o ve re d .  Re a l e sta te  

a d d e d  3,000 jo b s, its stro ng e st pe rfo rma nc e  o n re c o rd . Ha lf o f the  g ro wth c a me  in Q4, 

like ly the  re sult o f a pa rtme nt o wne rs hiring  sta ff to  ha nd le  the  influx o f te na nts d isp la c e d  

fro m the ir ho me s b y Ha rve y.  The  o utlo o k fo r a rc hite c tura l a nd  e ng ine e ring  se rvic e s 

b e g a n to  imp ro ve  e a rly in the  ye a r, the  se c to r finishing  ’ 17 with the  first ne t g a in sinc e  

’ 14.  The  12,500-jo b  g a in in e mplo yme nt se rvic e s (i.e ., c o ntra c t wo rke rs) e q ua te s to  o ne  

in e ve ry five  jo b s c re a te d  in ’ 17.  He a lth c a re  se rvic e s re p o rte d  a  lo ss o f 1,400 jo b s, a  

sha rp  turn fo r a  se c to r tha t c re a te d  mo re  tha n 50,000 jo b s o ve r the  p re vio us five  ye a rs. 

It’ s a lso  the  first time  he a lth c a re  e nd e d  the  ye a r with fe we r jo b s tha n whe n it sta rte d . 

Lo ss a t a re a  ho sp ita ls mo re  tha n o ffse t g a ins in a mb ula to ry he a lth c a re  (c linic s, 

o utp a tie nt c e nte rs, e tc .) Re a so ns fo r the  lo sse s: unc e rta inty o ve r the  fa te  o f the  

Affo rd a b le  Ca re  Ac t, p re ssure  fro m b o th insura nc e  firms a nd  p a tie nts to  c o ntro l c o sts, 

the  lo ss o f e ne rg y jo b s with g e ne ro us b e ne fits p a c ka g e s, a nd  turmo il c a use d  b y the  

re sig na tio n o f se ve ra l hig h-pro file  CEOs who  ma na g e d  lo c a l he a lth c a re  syste ms.  

 

While  2017 e nd e d  up  with stro ng e r jo b  g ro wth tha n first tho ug ht, the  re visio ns a lso  

sho we d  tha t o il b ust to o k a n e ve n b ig g e r to ll o n lo c a l e c o no my in 2015 a nd  2016. 

Inste a d  o f the  sma ll g a ins re p o rte d  e a rlie r, the  re g io n she d  jo b s in b o th 2015, whe n o il 

p ric e s c o lla pse d , a nd  2016, whe n p ric e s b o tto me d  a t $26 a  b a rre l a nd  a  te nta tive  

re c o ve ry b e g a n.  The  re g io n lo st 2,500 jo b s in 2015 a nd  2,200 in 2016.  “ While  o il wa s 

sta b ilizing  a t the  e nd  o f 2016,”  sa id  Ha rve y, “we  we re  still lo sing  o il a nd  g a s re la te d  

jo b s.”   The  Te xa s Wo rkfo rc e  Co mmissio n a lso  re p o rte d  tha t Te xa s a dd e d  16,000 jo b s in 

Ja nua ry, a fte r g a ining  just 400 in De c e mb e r a nd  54,000 in No ve mb e r.  Te xa s a d d e d  

240,500 jo b s o ve r the  pa st ye a r, a n inc re a se  o f a b o ut 2 p e rc e nt.  

  

The  Long  Te rm Outlook 

 

The  Pe rryma n Gro up , a  Te xa s-b a se d  e c o no mic  a nd  fina nc ia l a na lysis firm, re c e ntly 

re le a se d  its la te st GDP, p o p ula tio n a nd  e mplo yme nt fo re c a sts. The  g ro up  e xp e c ts the  

Ho usto n me tro  a re a ’ s GDP to  g ro w a t a  c o mp o und  a nnua l g ro wth ra te  (C AGR) o f 3.1 

p e rc e nt fro m ’ 15 to  ’ 40 a nd  re a c h $998.8 b illio n in ’ 40. The  fa ste st g ro wing  se c to rs d uring  

this pe rio d  a re  p ro je c te d  to  b e  in ma na g e me nt o f c o mp a nie s a nd  e nte rp rise s (4.3 

p e rc e nt CAGR), a d ministra tive  a nd  supp o rt a nd  wa ste  ma na g e me nt (4.0 p e rc e nt), 

a nd  he a lth c a re  a nd  so c ia l a ssista nc e  (3.9 p e rc e nt). Ho usto n will c o ntinue  to  a c c o unt 
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fo r a pp ro xima te ly 30 pe rc e nt o f the  sta te ’ s GDP thro ug ho ut the  fo re c a st p e rio d . The  

Pe rryma n Gro up  e xp e c ts Te xa s’  GDP to  g ro w a t a n a nnua l ra te  o f 3.2 p e rc e nt fro m ’ 15 

to  ’ 40, o utp a c ing  the  U.S. ra te  o f 2.7 p e rc e nt. The  firm se e s Ho usto n’ s p o p ula tio n 

g ro wing  a t a  CAGR o f 1.6 p e rc e nt fro m ’ 15 to  ’ 40, re a c hing  9.9 millio n in ’ 40. Wa g e  a nd  

sa la ry e mp lo yme nt is e xp e c te d  to  inc re a se  1.7 p e rc e nt a nnua lly to  4.7 millio n in ’ 40. The  

Ho usto n me tro  a re a  is fo re c a ste d  to  a d d  3.3 millio n re side nts a nd  a n a d d itio na l 1.6 

millio n jo b s d uring  this p e rio d , a c c o unting  fo r 28.0 p e rc e nt o f Te xa s’  p o p ula tio n g ro wth 

a nd  o ne -fo urth o f the  sta te ’ s e mplo yme nt g a ins. 

 

Une mployme nt Rate  Droppe d 

 

Ho usto n's une mplo yme nt ra te  wa s 4.8 pe rc e nt in Ja nua ry, up  fro m 4.3 p e rc e nt in 

De c e mb e r b ut d o wn fro m 5.8 p e rc e nt in Ja nua ry ’ 17. Te xa s' une mp lo yme nt ra te  wa s 

4.2 p e rc e nt in Ja nua ry, up  fro m 3.7 p e rc e nt in De c e mb e r b ut d o wn fro m a nd  5.0 

p e rc e nt in Ja nua ry ’ 17. The  U.S. ra te  wa s 4.5 p e rc e nt in Ja nua ry, up  fro m 3.9 p e rc e nt in 

De c e mb e r a nd  d o wn fro m 5.1 p e rc e nt in Ja nua ry ’ 17.  

 

Hiring  Surg e  in U.S. 

 

Whe the r yo u wo rk o n Wa ll Stre e t o r in a  wa re ho use , b e hind  a  c a sh re g iste r o r o n a  

c o nstruc tio n site , the  jo b s re p o rt re le a se d  b y the  g o ve rnme nt Frida y o ffe re d  so me  g o o d  

ne ws. A winning  c o mb ina tio n o f he fty jo b s c re a tio n a nd  a  swe lling  wo rkfo rc e  sig na le d  

the  e c o no my’ s fund a me nta l stre ng th. At the  sa me  time , mo d e st wa g e  g ro wth de fuse d  

c o nc e rns tha t c o mp e titio n fo r wo rke rs wa s d riving  up  sa la rie s a nd  ig niting  infla tio n. In 

a ll, the  na tio n a d de d  313,000 jo b s in Fe b rua ry, the  mo st sinc e  July 2016, with imp re ssive  

g a ins a c ro ss lo w, mid d le  a nd  hig h wa g e  ind ustrie s. Fo r the  fifth mo nth in a  ro w, the  

jo b le ss ra te  re ma ine d  unc ha ng e d . And  hund re d s o f tho usa nds o f pe o p le  stre a me d  into  

the  jo b  ma rke t, c o nfo und ing  a na lysts who  ha ve  insiste d  tha t the  p o o l o f p o te ntia l 

wo rke rs ha s b e e n d e p le te d . And  o n Twitte r, Pre side nt Do na ld  Trump re la ye d  the  ne ws in 

c a p ita l le tte r: “ JOBS, JOBS, JOBS!”  The  U.S. e c o no my a d d e d  313,000 jo b s in Fe b rua ry, 

a c c o rd ing  to  the  la te st e mp lo yme nt re p o rt fro m the  Bure a u o f La b o r Sta tistic s, sma shing  

a na lysts’  e xpe c ta tio ns. But the  stro ng  g ro wth d id  no t b o o st wa g e s.  Fo r wo rke rs, the  

mo d e st 0.1 p e rc e nt rise  in a ve ra g e  ho urly e a rning s wa s d isa p p o inting . So me  o f tho se  

g a ins we re  re ve rse d  in Fe b rua ry, le a ving  the  12-mo nth a ve ra g e  a t 2.6 p e rc e nt, hig he r 

tha n la st ye a r’ s a ve ra g e , b ut still b e lo w wha t ma ny e c o no mists think a  tig ht jo b  ma rke t 

sho uld  yie ld .  
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